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Covid-19 outbreak started in China at the end 2019 and has now spread all 
over the world. Italy has been the first western country to be hit

COVID-19 OUTBREAK

− Outbreak of Covid-19 started in China at the end of 2019. Although the exact timing is still unclear, Covid-19 outbreak 
began in Wuhan and started to spread all over mainland China and the rest the world. Starting from mid January, the Chinese 
government undertook the application of very restrictive quarantine measures, in particular on the city of Wuhan and the rest 
of Hubei province. As of 14 March, the number of new Covid-19 cases in China has indeed considerably decreased. However, 
besides containing the infection, the restrictive measures have strongly impacted the Chinese economy

− First relevant case in Italy was registered on 20 February. First relevant Italian Covid-19 case was registered in Codogno
(Lombardy) and the number of infected people has since started to exponentially increase. As of 14 March, 21,157 Covid-19 
cases have been registered in Italy, with 1,441 deaths

− Italian Government has decreed extraordinary restrictive measures. The Government has taken several restrictive 
measures in order to try to contain the disease outbreak: lockdown of Lombardy region (8 March), lockdown of the whole 
country (11 March), stop of all commercial activities (12 March). Such measures are expected to remain active during the 
coming weeks

− As of 14 March, the restrictive measures in Italy have led to a power demand reduction, but this not had a direct 
impact on power prices yet. However, Italian power prices are reflecting the trend of the gas prices as a result of 
the slowdown of the Chinese and Italian economies
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Italian power demand was not impacted until the application of the highly 
restrictive measures decreed in week of 9 March

IMPACT OF COVID-19 OUTBREAK ON ITALIAN POWER DEMAND
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• Government decree
Source: AFRY Management Consulting elaboration on Terna data

Daily power demand, business days only, GWh
DAILY ELECTRICITY DEMAND IN ITALY SINCE 10 FEBRUARY
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Italian power price have been hit by demand drop. However, it could be 
further impacted by the evolution of gas prices

IMPACT OF COVID-19 OUTBREAK ON ITALIAN ELECTRICITY PRICE
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Source: AFRY Management Consulting elaboration on GME data

POWER PRICE (PUN) EVOLUTION SINCE 1 DECEMBER 2019
Daily average power price, business days only, €/MWh
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Demand drop has not strongly 
impacted power price, as the 
generation merit order is flat 
where demand and supply 
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─ Price unlikely to 
further drop due to 
the power  demand 
decrease, unless 
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extremely low level

─ Italian power prices 
will strongly depend 
on gas prices
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by gas fired plants, 
until mid-January



0

10

20

30

40

May-19 Jul-19Jan-19 Mar-19 Sep-19 Nov-19 Jan-20 Mar-20 May-20

Italian gas demand has been impacted by Covid-19 restrictions, in all 
sectors, with a clear effect on spot prices that reflect a general oversupply

IMPACT OF COVID-19 OUTBREAK ON ITALIAN GAS MARKET

HUB PRICESGAS DEMAND IN DISTRIBUTION AND INDUSTRY
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Source: AFRY Management Consulting elaboration on Snam and Montel data

Industry 2019

Industry 2020

Distribution 2019

Distribution 2020

Thermal gen 2019

Thermal gen 2020

─ Residential consumptions, already dropped due to 
milder temperatures, have been further reduced after 
the restrictions of the 9th March due to Covid-19

─ Preliminary downward effects on industrial and gas 
fired generation showed a decrease of 10-15% week 
on week

€/MWh

‒ EU gas prices, following worldwide market trend, 
steeply decreased due to a general conditions of 
oversupply, with Asian markets not able to absorb LNG 
cargoes, initially scheduled to China and diverted to 
Europe as backup market

‒ Nevertheless, after the 9th March, PSV price spread vs 
TTF collapsed at the minimum level, below 1 €/MWh as 
a consequence of further oversupply conditions

AVTP TTF PSV

Daily prices



Further downside pressure on EU gas prices is expected due to the healthy 
European storages and slow recovery of Asian gas demand

IMPACT OF COVID-19 OUTBREAK ON ITALIAN GAS MARKET

ASIAN LNG PRICESGAS STORAGE IN EU
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Source: AFRY Management Consulting elaboration on GIE and Reuters data
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─ Current EU storage inventories are at the highest level 

of the last 5 years, mostly due to mild temperatures, 
implying a reduction of the injections of approximately 
214 TWh

─ This reduction could further add a bearish pressure on 
EU gas prices in the coming weeks, with the injection 
phase

─ A steep decrease in Asian demand connected 
to COVID-19 outbreak, led to a drop in 
global LNG prices, now at the lowest 
historical level

─ Although the slight recovery of the last days 
thanks to the pickup of the Chinese demand, 
international gas prices are not expected to 
be able to fully recover the pre-Covid level, 
at least not in the coming weeks



DISCLAIMER AND RIGHTS

NOTHING IN THIS REPORT IS OR SHALL BE RELIED UPON AS A PROMISE OR REPRESENTATION OF FUTURE EVENTS OR RESULTS.  AFRY HAS 
PREPARED THIS REPORT BASED ON INFORMATION AVAILABLE TO IT AT THE TIME OF ITS PREPARATION AND HAS NO DUTY TO UPDATE THIS 
REPORT.

AFRY makes no representation or warranty, expressed or implied, as to the accuracy or completeness of the information provide d in this report or 
any other representation or warranty whatsoever concerning this report. This report is partly based on information that is no t within AFRY’s 
control. Statements in this report involving estimates are subject to change and actual amounts may differ materially from th ose described in this 
report depending on a variety of factors. AFRY hereby expressly disclaims any and all liability based, in whole or in part, o n any inaccurate or 
incomplete information given to AFRY or arising out of the negligence, errors or omissions of AFRY or any of its officers, di rectors, employees or 
agents. Recipients' use of this report and any of the estimates contained herein shall be at Recipients' sole risk. 

AFRY expressly disclaims any and all liability arising out of or relating to the use of this report except to the extent that a court of competent 
jurisdiction shall have determined by final judgment (not subject to further appeal) that any such liability is the result of the willful misconduct or 
gross negligence of AFRY. AFRY also hereby disclaims any and all liability for special, economic, incidental, punitive, indir ect, or consequential 
damages. Under no circumstances shall AFRY have any liability relating to the use of this report.

All information contained in this report is confidential and intended for the exclusive use of the Recipient. The Recipient m ay transmit the 
information contained in this report to its directors, officers, employees or professional advisors provided that such indivi duals are informed by the 
Recipient of the confidential nature of this report. All other use is strictly prohibited.

All rights (including copyrights) are reserved to AFRY. No part of this report may be reproduced in any form or by any means without prior 
permission in writing from AFRY. Any such permitted use or reproduction is expressly conditioned on the continued applicabili ty of each of the 
terms and limitations contained in this disclaimer.
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